
block mined. This will reduce the
daily supply of Bitcoin coming into
the market from $9mm today to $4.5
million. That is a massive drop com-
ing soon.  

Bitcoin is the most important crypto
asset at the moment, and its success
creates a vast halo for the rest of the
landscape.  This favorable supply and
demand dynamic is unequivocally
positive for crypto.

MY CONCLUSION? 
YES, CRYPTO SPRING 
HAS BEGUN…
Bottom line, the evidence is strong
that crypto winter is over. What does

this mean for price action?  We think
prices have bottomed, and within the
next 12-18 months we should be see-
ing new highs for Bitcoin and other
useful tokens.  

We view Bitcoin and crypto as an
emerging asset class and recommend
investors allocated 1%-2% of their in-
vestable capital to this.  Whether one
chooses to be more aggressive in gain-
ing exposure rests entirely on a per-
son’s risk tolerance and financial
position.

Thomas Lee, Co-Founder of FundStrat
Global in conversation with James
Bowater. Please visit FundStrat.com for
further information or follow Thomas on
Twitter @fundstrat

IMPORTANT INFORMATION: THE VIEWS
AND OPINIONS PROVIDED BY CITY A.M.'S
CRYPTO INSIDER AND IN THE CRYPTO A.M.
SECTION SHOULD NOT BE TAKEN AS
INVESTMENT OR FINANCIAL ADVICE.
ALWAYS CONSULT WITH YOUR 
FINANCIAL ADVISOR.
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any market is the price relative to the
200D moving average.  I have followed
markets for 25 years, so this simple
rule of thumb works on any stock,
asset, bond, etc.  Anytime an instru-
ment is above its 200D, it is consid-
ered to be in “positive trend.” Bitcoin
crossed above its 200-day on April 1,
2019, the first such positive close
since March 2018 (13 months).  A re-
port Fundstrat (my firm) published
last year shows that Bitcoin has an av-
erage 6-month gain of 193% when it’s
above its 200D and a mere 13% when
it is below.  Therefore, crossing the
200D is a big §deal.  On April 23, Bit-

coin saw a “golden cross” which oc-
curs when the 50D moving average
crosses above the 200D moving aver-
age.  This is also another highly prom-
ising signal.  Conclusion? Technicals
are positive.

EQUILIBRIUM? LESS 
SCAMS? BETTER SUPPLY 
AND DEMAND?
ICO funding has dwindled to effec-
tively zero, so the “get rich quick
scams” are largely gone. In 2020 the
next Bitcoin halvening will take place,
which will half Bitcoin block rewards
from 12.5 Bitcoins to 6.25 Bitcoins per

In association with@CityAm_CryptoE: CryptoInsider@cityam.com

When the elusive Satoshi
Nakamoto invented the Bitcoin
during the crash of 2008, Bitcoin

exploded into the techno-geek market
“mind” because the idea to challenge at-
the-time dubious central-bank behav-
iours with a distributed, transparent
and digitally-automated monetary sys-
tem was just too cool. 

Very real people have been ornery for
decades at their constantly eroding sav-
ings, so the idea of an independent fis-
cal world operating from a mobile
phone also attracted the establish-
ment’s excitement. Now nearly every-
one knows what a Bitcoin is, and what
it may portend. 

Bitcoin took advantage of the perfect
storm of advancing computing power,
cryptographic technology and peer-to-
peer computing—without which a vi-
able digital currency could not exist.
But the implicitly embedded idea of
overcoming inflation has been lost in
the hype. Now days, a “stablecoin” is
just a digital currency pegged to a fiat
currency—tied to a government cur-
rency. 

In other words, the great opportunity
for innovative advancement is being
wasted on the idea of duplicating the
fiat money’s intrinsic worthlessness
with a new, digital copy of that same
baselessness. 

It is time for a more scientific ap-
proach to money. Consider that much
of the world worryingly anticipates the
implications for their employer’s or in-
vestments’ bottom line when each new
political scandal hits the press. “Will
our margins disappear for the XYZ prod-
uct line shipped overseas?” Have Trump
or May said the wrong thing again—
have our exports died until another
day?

When an Argentine must endure 20%
or so inflation every year, or half the
rest of the world for that matter, it
means that next year for the same stuff,
20% more of their currency must be
paid. We are all so used to money losing
value that it is considered an unavoid-

able part of existence. We recoil at the
Venezuelan monetary nightmare, as
their inflation exceeds 10 million per-
cent, per the IMF’s expectations for
2019.

Science and technology need to work
their magic again to connect our cur-
rency to the world. Government monop-
oly, however progressive to advocate,
really means ‘No Innovation Allowed’, or
at least in the near future. Let’s be honest,
governments are never going to restore
intrinsic value to currency—it simply
would cost too much for the existing,
very large money supplies. 

Digital currencies, such as the
FreeMark, can provide a consenting al-
ternative. In a world of tomorrow, in-
trinsically-valued money tied to the
basis of goods, for instance baskets of
commodities, can offer a respite to con-
stant inflation and the erosion of our
wealth that is a consequence. Con-
sumers should fight for the freedom of
choice—for the economic liberty to se-
lect the most attractive money they save
or spend, just as they choose which
restaurant they go to or where they
shop for groceries. 

This freedom of choice ultimately pro-
duces incredible diversity of fulfilment
of needs. Sure, your favourite local
restaurant may close if not managed ca-
pably, or if it does not appeal to enough
clients to ensure its survival. But we
need better money—we need to have the
opportunity to save, or to lose, to risk, or
not to, so that we can let the newest of-
fers bloom, see them to their fruition,
and discover possibilities yet unborn.
Some will fail to achieve their vision,
but some will justify their risk. 

Ultimately, risk is and must be propor-
tional to reward. The risk of trying new
digital currencies that may better pre-
serve our wealth may deliver the reward
of preservation of spending power, so
that a Venezuela-type of outcome does
not result in our financial world.

Kevin Alexander Paul Kirchman, CEO
Worldfree Corporation, Ltd

Last week saw one of the most significant
cryptocurrency thefts in recent memory
as leading exchange Binance suffered a

major hack, resulting in the loss of over 7,000
bitcoin - worth $40mn at the time. According
to the exchange, hackers used various
techniques including “phishing, viruses and
other attacks” to access one of Binance’s
online crypto wallets which held 2% of the
Binance’s entire bitcoin holdings. 

Although Binance CEO Changpeng Zhao
briefly toyed with the idea of attempting a
controversial "rollback" of the bitcoin
blockchain to undo the hackers’ transactions,
the exchange instead confirmed that it would
use its Secure Asset Fund for Users (SAFU) to
ensure that users suffered no financial loss.

While the news caused a brief drop of
around 2% in the bitcoin price, it failed to
stop bitcoin’s surge past the key $6,000
resistance level on Thursday. Bitcoin seemed
unstoppable as it shot up to touch the $7,500
level on Sunday - a high not seen since
September 2018. Altcoins too saw
substantial gains, with ether briefly crossing
the $200 mark for the first time since

November last year.
In less dramatic news, last week saw

Facebook announce that it is softening its
stance on Cryptocurrency and blockchain
ads. After an outright ban in January 2018,
the platform revised its policy in June 2018 to
allow “pre-approved partners.” While the
latest policy upholds the ban on ICOs, it no
longer requires pre-approval for ads for
“technology, industry news, education or
events.”

Finally, a new application for a
cryptocurrency ETF has been filed with the
US SEC. Created by Crescent Crypto Index
Services, the ETF seeks to track the
performance of market capitalization-
weighted portfolio of bitcoin (BTC) and ether
(ETH), and joins a growing list - including the
hotly-anticipated VanEck SolidX application.

The CryptoCompare Digital Asset Summit
will take place in London on June 12th. With
keynote speaker Andreas M. Antonopoulos,
the summit will feature presentations from
some of the key companies in the space
including Coinbase, Binance, Nasdaq, and
UBS.

CRYPTOCOMPARE MARKET VIEW

Inflation is the Enemy

Major Exchange Hack 
Can’t Stop Bitcoin’s Surge

Today’s supply chains have multiple
stakeholders where there are
multiple interests and priorities. To

no one’s surprise, these interests and
priorities are not always aligned. Discrete
systems lead to both a lack of
transparency in goods and a lack of
liquidity for remittances.

At one end of the supply chain are the
enterprise clients.  They want full
visibility into their supply chain to ensure
quality and traceability of the products
as well as to reduce costs associated
with insuring their supply chain. By
transforming an entire supply chain to
be digital and recording much of the
information into a blockchain based
ledger, this can add real value to the
enterprise.

At the other end of the supply chain are
the various sources of raw materials,
logistics and transportation services,
manufacturing and industry companies
working to bring transform raw
materials into the final goods and
services required by the enterprise
clients. These businesses are often very
capital intensive. The challenge for these
companies is that many up-stream
companies in the supply chain hold onto
payments for 60, 90 or even 180 days.
Slow payments terms make for a cheap
operating capital loan.

By putting the entire supply-chain,
including both transfer and
transformation of goods as well as
payments onto the blockchain, allows
stakeholders to use smart contracts to

ensure that both quality of goods is
assured and that payments are made
nearly instantly upon successful receipt
of products to the next point in the
supply chain. 

Establishing a blockchain for an
industry where there are multiple
participants can provide a unique
environment where quality of products
goes up in return for improved liquidity
across the supply chain. All stakeholders
have to give-a-little in order to get-a-
little. The net result is an improvement
across the supply chain for everyone –
even the end consumer.

Get in touch with us
info@blockchainrookies.com / 
Twitter @igetblockchain

CRYPTO A.M. INDUSTRY VOICESHAS BEGUN

Crypto spring 
has begun, even in 

the face of mass
skepticism

Troy Norcross, Co-Founder Blockchain Rookies

BLOCKCHAIN: BALANCING
STAKEHOLDER INTERESTS
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